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1. EMBASSY HAS BEEN INFORMED, AND HAS RECEIVED CONFIRMATION 
THEREOF, THAT THE LETTER OF INTENT WHICH GOI GAVE 
TO BENDIX FOR SUPPLY OF TRANSPORTABLE GROUND STATION HAS 
BEEN CANCELLED. ACCORDING TO OUR SOURCES, BENDIX HAD 
EARLIER INDICATED TO GOI THAT COST OF ERTS GROUND STATION 
WOULD BE FOUR MILLION DOLLARS AND THIS WAS THE FIGURE THE 
GOI PLANNING MINISTER MAJIDI HAD TENTATIVELY ACCEPTED. 
THEREAFTER, AS NEGOTIATIONS FOR SIGNING FORMAL CONTRACT 
WERE NEARING COMPLETION, BENDIX RAISED 
FIGURE TO $5.2 MILLION WHICH EVIDENTLY INCLUDED A 
PROVISION FOR TRAINING WHICH WAS NOT PRESENT IN THE 
LOWER FIGURE. ALTHOUGH, ACCORDING TO ERTS PROJECT 
MANAGER EBTEHADJ, THE SHAH HIMSELF HAD SELECTED BENDIX 
AND GOI DID NOT GO THE ROUTE OF CLOSED BIDDING, MINISTER 
MAJIDI, REPORTEDLY CONSERABLY IRRITATED AT BENDIX, WAS 
ABLE TO OBTAIN CANCELLATION OF BENDIX LETTER OF INTENT 
WITH THE CONCURRENCE OF THE PRIME MINISTER. 
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2. RELATED TO THE FOREGOING HAS BEEN A REQUEST MADE TO 
KHOSROW EBTEHADJ, ERTS PROJECT MANAGER, THAT HE SUBMIT HIS 
RESIGNATION. EVIDENTLY RELATIONS BETWEEN EBTEHADJ AND HIS 
MMINISTER, MAJIDI. HAVE FOR A VARIETY OF REASONS BEEN GOING 
SOUR FOR SOME TIME. EBTEHADJ TELLS US THAT HE BELIEVES 
BENDIX IS THE BEST QUALIFIED SUPPLIER OF THE TRANSPORTABLE 
GROUND STATION AND POINTED OUT TO MAJIDI THAT BENDIX WAS 
WILLING TO ACCEPT THE $4 MILLION FIGURE PROVIDED IT WAS 
UNDERSTOOD THAT THERE WOULD BE NO TRAINING COMPONENT. FOR 
MAJIDI THIS WAS APPARENTLY THE LAST STRAW AND EBTEHADJ WAS 
ASKED TO SUBMIT HIS LETTER OF RESIGNATION. WE ARE TOLD 
THAT EBTEHADJ IS NOT NOW WORKING AT THE MINISTRY BUT RE- 
FUSES TO SUBMIT THE LETTER. REPORTEDLY, HE INTENDS TO 

SEEK REDRESS BY SEEING THE PRIME MINISTER AND. IF UNSUCCESS- 
FUL IN THIS EFFORT, WILL SEEK AN AUDIENCE WITH THE SHAH. 

3. MEANWHILE, MINISTRY OF PLANNING HAS ASKED FOLLOWING 
FIRMS TO SUBMIT PROPOSALS NOT LATER THAN DECEMBER 21: 

BENDIX (US); GE (US); ROCKWELL (US); RCA (US); AND CDC OF 
CANADA (CANADIAN FIRM). ACCORDING TO GE REPRESENTATIVE, 

CDC OF CANADA OPERATES ABROAD ON A SUBSIDIZED BASIS AND 
RECENTLY CONSTRUCTED A GROUND STATION IN ITALY AT ONE- 
THIRD OF THE ACTUAL COST WITH THE BALANCE BEING PICKED 
UP BY THE CANADIAN GOVERNMENT. ALL THE US FIRMS LISTED 
ARE EVIDENTLY QUALIFIED AS REGARDS THE SUPPLY OF TRANS- 
PORTABLE GROUND STATION BUT THE ENTRY OF A CANADIAN FIRM 
IN THE PICTURE IS OF COURSE A DISQUIETING ELEMENT AS FAR 

AS US IS CONCERNED. GE REP SAID THAT NASA IS WELL AWARE 
THAT CDC OF CANADA OPERATES ABROAD ON A SUBSIDIZED BASIS. 

3. ACTION REQUESTED: EMBASSY WOULD APPRECIATE FROM 
DEPARTMENT OR EMBASSY OTTAWA WHATEVER INFORMATION IS 
AVAILABLE ON CDC OF CANADA. PARTICULARLY AS REGARDS 
ANY FINANCIAL SUPPORT RECEIVED FROM CANADIAN GOVERNMENT. 
HELMS 
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